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“The essence of investment manage-
ment is the management of risks, 
not the management of returns.”
Benjamin Franklin
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Many investors are currently trying to grow their allocation 

towards alternative investments. While this has been the case 

for a while, the recent market turmoil due to the COVID-19 

pandemic has further increased the trend. Typically, investors 

seek exposure to these strategies due to the following reasons:

 � Return expectations for traditional investments are low 

Economic growth has been low and is expected to remain 

so, in part due to low population growth relative to 

historical averages and partially due to stagnant aggregated 

productivity levels. After a bull market that lasted over 30 

years, fixed income yields are at historical lows, with little 

room to drop further. Additionally, valuations in equity 

markets are – despite the turbulences caused by the current 

pandemic – still high and it is unlikely that multiple expansion 

will continue to drive returns.

 � True diversification is more difficult than in the past  

Correlations among major asset classes are higher than they 

used to be, making asset allocation more challenging and 

portfolios less efficient. Under these circumstances and as the 

recent market stress has demonstrated, the role of traditional 

fixed income as a key diversifier against equity market 

corrections is questionable. Given current low yields across 

the globe, fixed income assets may not offer the ability to 

hedge equity risk as they used to in the past.

Chart 1: Return expectations are at record lows1
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Chart 2: Correlation across assets has increased2
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Introduction

1 Date range: 31 January 1871 to 30 April 2020.
2 Equities represented by the MSCI World index, Investment Grade Bonds represented by the Bloomberg Barclays US Aggregate Bond Index, High Yield Bonds represented by the Lehman US Universal 

High Yield Corporate index, Commodities represented by the Reuters Commodities Index, Listed Real Estate represented by the NAREIT Equity index. Additional index-related disclosure is available at 

the end of the presentation.

4



 � Markets have shown higher volatility and substantial 

market moves have become more frequent 

Until 2008, investors held the belief that markets were 

normally distributed and that fat-tail events would occur 

approximately once every 1,000 years3. While such state- 

ments were sensible in a historical context, markets have 

not followed a normal distribution in the last 20 years and 

extreme market events have occurred much more frequently. 

Based on what we have seen so far, the new decade will 

maintain this trend.

As managers of an endowment portfolio, we understand the 

challenges of constructing and managing multi-asset portfolios. 

Such challenges are even greater when portfolios allocate to 

both traditional and alternative investment strategies, as the 

latter include a variety of assets, strategies and structures that 

require focus and experience.

In this paper, we share our investment principles and discuss 

how we build exposure to alternative investment strategies in 

a standalone multi-alternatives portfolio. We apply the same 

principles to client portfolios which are invested alongside the 

proprietary capital we manage. As such, we are fully exposed 

to the risk of our own advice and hence, we have substantial 

skin in the game.

Chart 3: Large market moves have become more frequent4
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3 We are referring to “three-sigma” events which are three standard deviations away from the mean and have a statistical probability of 0.1% to occur. Such events are typically referred to as “fat-tail” 

events.
4 Calculations on the MSCI World Index.
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Since its inception in the 1990’s, more than 50% of the total 

allocation of the LGT Group Endowment Portfolio has been to 

alternative investments. In absence of liabilities and with the 

benefit of long-term thinking, the portfolio aims to capture 

a substantial part of the market upside, while limiting losses 

from temporary market gyrations. It is able to achieve such an 

asymmetric return profile by allocating to skill-based strategies, 

which are typically referred to as alternative investments.

As much as one tries to be systematic and rigorous, portfolio 

construction is subject to a high degree of uncertainty especially 

because planning horizons span over multiple years. In order 

to cope with such uncertainty, we rely on scenario planning. 

Scenario planning lays out potential future outcomes, while 

varying a broad range of input factors. By using scenarios, 

uncertainties associated with long-term developments can 

be reduced by focusing on a few relevant factors – such as 

Chart 4: LGT Capital Partners’ economic scenarios

Baseline scenario
high probability

Alternative scenarios
medium probability

Attempts to normalize 
ultra-expansive 
monetary policy turn out 
to be premature. Policy 
continues to “muddle 
its way through” both 
cyclical and structural 
challenges and supports 
the economy and the 
financial markets with 
ad hoc measures when 
the pressure is greatest. 
Low interest rates and 
other forms of financial 
repression therefore 
remain in place. Global 
growth remains low and 
productivity gains are 
unevenly distributed. 
This entails political risks 
and can foster populism 
and protectionism. 
Emerging markets are 
particularly affected 
and social unrest is on 
the rise.

China’s secular 
rise is shaking up 
the post-Cold War 
world order and 
the institutions 
supporting it. In 
the new bipolar 
order, the strategic 
rivals US and 
China, with their 
different political 
and economic 
models, are 
engaging in an 
arms race for 
technological, 
military and 
economic 
supremacy, which 
drives public 
investment and 
supports local 
productivity 
growth. However, 
their economic 
decoupling results 
in a world of 
two separate 
economic and 
political spheres 
with Washington 
and Beijing at 
the respective 
centers. Small and 
underdeveloped 
open economies 
that try to stay 
independent 
suffer particularly 
severely. 

The reasons for 
this pessimistic 
scenario can be 
manifold, such as 
an imploding credit 
bubble in China 
or the sovereign 
default of a larger 
industrial nation. 
However, the 
consequences 
would always be 
similar: liability 
defaults and 
write-offs lead to 
a credit crunch 
and bank runs. 
A deflationary 
spiral pushes the 
global economy 
into an abyss. 
Unemployment 
is rising sharply, 
leading to political 
upheavals and 
protectionist 
measures, among 
other things. 
Asset prices are 
correcting sharply 
and across the 
board.

Weak growth and 
social inequality 
help further 
popularity for 
more government 
spending and debt 
monetization. 
Central banks are 
thus forced to 
finance big social 
spending and 
public investments 
and thus further 
inflate their own 
balance sheets – 
until ultimately, 
confidence in the 
value of paper 
money is lost. The 
consequences are 
severe economic 
distortions and 
violent swings 
in the financial 
markets.

Through 
economies of 
scale and network 
effects, digitization 
is driving ever 
more economic 
and social power 
into the hands of 
a few mega-large 
corporations, 
thereby 
promoting social 
and economic 
inequality. 
Ultimately, politics 
is responding 
to the call of 
dissatisfied 
voters for state 
intervention to 
protect consumers 
and their privacy 
as well as the 
democratic 
opinion-forming 
process, but 
also to ensure a 
more equitable 
distribution of 
wealth. Antitrust 
law is being 
tightened, 
monopoly-like 
market structures 
are being broken 
up and economic 
profits are being 
redistributed 
through higher 
corporate and 
wealth taxes. 

Rather than 
working in 
opposite directions, 
fiscal and monetary 
policy measures 
are increasingly 
being coordinated. 
While governments 
increase public 
spending on 
infrastructure and 
social benefits, 
central banks 
keep borrowing 
costs low and 
thus ensure that 
the growing debt 
burden remains 
fundable. The 
bold, coordinated 
stimulus 
successfully revives 
economic activity, 
while inflation 
rises but remains 
capped due to 
ongoing structural 
disinflation forces.

Weak growth, 
economic 
uncertainty, 
increasing 
inequality and 
a wave of 
migration are 
reviving nationalist 
tendencies. The 
strengthening 
of national 
sovereignty and 
protectionist 
economic policies 
lead to far-reaching 
growth-inhibiting 
regulations and 
barriers to the 
flows of goods, 
capital and labor. 
The globalization 
process is being 
halted and partially 
reversed. At 
the same time, 
supranational 
organizations are 
losing influence 
to mitigate 
increasingly 
frequent 
geopolitical 
conflicts.

Outlier scenarios
very low probability

“Muddling through”
Competitive 
prosperity

Deflationary
depression

Monetary
debasement

Status quo
After more than a decade, the global economy has largely recovered from the damage caused by the Global Financial Crisis. Zero-interest-rate policies around 
the world and immense monetary and fiscal stimulus measures have supported a lasting global economic recovery with moderate growth rates. However, 
monetary firepower seems largely exhausted. Pressure on governments to widen deficits despite already record-high debt levels is increasing. The retreat to 
political and economic sovereignty of nation states and the transition to a multipolar world order have increased geopolitical uncertainty.

Taming corporate 
power

Reflationary 
growth

Global
protectionism

Considerations regarding strategic asset allocation

As of 30 April 2020

Source: LGT Capital Partners

The LGT Group endowment follows the same investment strategy as the Princely Family of Liechtenstein. The endowment’s investors include the Princely Family of Liechtenstein as well the LGT 

Group’s employees and clients. The endowment is referenced for illustrative purposes only and is not available to US persons.
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GDP growth and inflation rates – which are then stressed and 

combined with other variables to generate plausible economic 

and market outcomes.

Having defined the main factors and characteristics of each 

scenario, it is possible to derive statistics such as expected 

returns, expected volatilities and correlations for various 

asset classes. LGT Capital Partners’ forward-looking return 

expectations are based on bottom-up models for each asset 

class, with total returns typically defined as a combination 

of income (coupon, dividends etc.) and price changes (such 

as change in cash flows, change in valuation, etc.). Risk 

expectations are also derived by decomposing each asset class 

risk into relevant factors, taking into account more than one 

hundred possible different drivers.

Chart 4 summarizes LGT Capital Partners’ current set of 

scenarios, which are separated into three main groups 

depending on their occurrence probability and their main 

features. In chart 5, the pie charts show the optimal allocation 

to alternative investment strategies across different scenarios. 

The position on the axis indicates assumed inflation and GDP 

growth in each scenario.

An important question lingers: what is the ideal portfolio given 

one does not know how the future will look like? We use our 

internal methodology based on forward-looking scenarios 

to determine the allocation of all portfolios. Our goal is to 

construct portfolios which deliver returns as close as possible 

to the ones generated by the optimal portfolios for each 

individual scenario.

Based on this approach, a multi-alternative portfolio is robust as 

it exhibits strong risk/return characteristics in baseline scenarios, 

while being resilient in less likely scenarios and preserving capital 

in periods of stress.

Chart 5: Optimal portfolios of alternative assets across LGT Capital Partners economic scenarios
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Chart 6 shows the expected return for each scenario-specific 

optimal portfolio (blue line) and a robust allocation to 

alternative assets (light blue line). The robust allocation aims

to deliver returns as close as possible to the ones of the 

individual scenarios.

In addition to considerations regarding returns, underlying 

risk exposures are a critical piece of the portfolio construction 

process. Chart 7 illustrates the various sources of risk, their 

weight and the diversification benefits in the overall portfolio. 

Such adiagram serves as a basis to comprehend the exposure 

to risk factors and allows the investment committee, if deemed 

necessary, to adjust the strategic allocation should certain risk 

factors dominate or should portfolio diversification prove to be 

insufficient. As demonstrated by the figure below, figure below, 

a well-constructed portfolio of alternative assets can have 

more returns drivers, which in turn generates a higher degree 

of diversification, than a traditional portfolio allocated only to 

equities and fixed income assets.

Chart 7: The Multi-Alternatives portfolio offers a high level of 

diversification
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Chart 6: Alternative assets can deliver consistent returns across 

scenarios5
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The above mentioned process leads to a resilient portfolio of 

alternative assets, as shown in Chart 8, in which alternative 

investment strategies can be combined in three main asset 

groups – namely private equity, alternative income and liquid 

alternatives – each with a specified role in the portfolio as 

discussed further below. Investors have access to this multi-

alternative portfolio through an investment fund called LGT 

Multi-Alternatives. In the following sections, we will refer to this 

fund specifically.

Private equity

The private equity sub-portfolio accounts for 40% of the 

fund’s strategic allocation. Its main purpose is to generate 

long-term capital appreciation and as such, to increase risk- 

adjusted returns over a full market cycle. Private equity assets 

also contribute to diversification and reduce mark-to-market 

volatility of the overall portfolio. One of the core principles 

of the underlying portfolio construction is to manage the 

portfolio with a long-term perspective and to take investment 

decisions irrespective of short-term market moves. Additionally, 

bottom-up analysis of individual investment opportunities are 

key before taking investment decisions and are complemented 

by top-down views regarding markets and industries.

At the beginning of 2020, the private equity portfolio had a 

total value of approximately USD 8 billion (sum of net asset 

value and outstanding commitments) from exposures to 

more than 250 funds and direct investments. About 55% 

of the portfolio allocates to buyout strategies, of which 

approximately 2/3 focuses on small- & middle-market buyouts 

and approximately 1/3 focuses on large buyouts. The remaining 

allocation is invested equally in growth capital, venture capital 

and special situations.

Among buyout strategies, the emphasis is on high-quality 

managers with a established track record, which are typically 

difficult to access. It is complemented with opportunistic 

exposure to emerging managers that have high potential. 

Growth capital targets fast growing companies in niche 

sectors at attractive valuations, aiming at further improving 

management and at implementing best practices. Finally, 

venture capital seeks high growth opportunities often in the 

consumer-oriented technology sector, while special situation 

strategies are typically investing in underperforming companies, 

turnaround situations and restructurings.

Private equity opportunities are accessed mainly through 

primary investments, which accounts for about 60% of the 

overall portfolio. Secondary investments represent roughly 15%, 

with direct investments and listed private equity splitting the 

remaining allocation. Given our long-term relationships with 

individual managers over many fund vintages, our integrated 

platform is well positioned to provide access to selective and 

over-subscribed investments. In terms of exposure by sectors, 

currently about 22% of the portfolio is exposed to information 

technology, about 20% to consumer discretionary and 14% to 

health care companies.

Portfolio components

Chart 8: LGT Multi-Alternatives strategic asset allocation
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Alternative income

The alternative income sub-portfolio contains asset classes 

delivering yield in addition to price appreciation. This group 

of assets accounts for 35% of the overall fund allocation 

and currently includes private debt (13%), real estate (8%), 

infrastructure (4%) and insurance-linked strategies (10%). 

This allocation is designed to provide capital appreciation and 

to reduce overall portfolio volatility. Additionally, such assets 

tend to be a reliable source of income independent of the 

economic environment and exhibit low correlation to other 

strategies, in particular those associated with equity and credit 

risk. Lastly, given the exposure to real assets such as real estate 

and infrastructure, this sub-portfolio also provides effective 

protection against elevated levels of inflation.

In private debt, approximately 1/3 of the allocation is invested 

through our internal team into Pan-European unitranche 

transactions. This sub-strategy, which was incepted in 

2005, focuses on sponsor-backed transactions in the lower 

to mid-market range. The remaining 2/3 of private debt 

investments are managed externally through a well-defined, 

global strategy that primarily targets cash yield (relative to 

capital gains) across the full spectrum of debt and credit 

markets. The strategy selects time-tested and experienced 

managers, who are able to generate high single digit-returns 

primarily in North America and Europe.

The real estate portfolio is focusing on global value-add and 

opportunistic deals accessed primarily through small to mid-cap 

managers, who employ active management and capitalize on 

demographic, secular and tactical opportunities. The majority 

of deals are accessed through co-investments and secondaries 

opportunities, which deliver predictable cash flows, while 

providing downside protection. Currently, the real estate 

portfolio has more than 400 individual investments and its 

largest regional holdings are in the US, Continental Europe and 

Scandinavia (including Finland).

The infrastructure portfolio focuses on assets in Europe and 

the US. It invests predominantly into so-called brownfield 

projects (existing facilities) and only opportunistically invests into 

greenfield transactions (newly built facilities). About 50-60% of 

the portfolio is invested in core-plus opportunities, which target 

a cash yield greater than 5% and low double-digit IRRs. About 

half of the remaining assets are allocated to mature projects 

that generate reliable cash-flows, targeting high single-digit 

IRRs. Finally, up to 25% of the portfolio invests into value-add 

projects, with a focus on greenfield developments, which are 

expected to deliver higher IRRs.

In addition to delivering yields in excess of traditional money 

markets and fixed income markets, insurance-linked strategies 

(ILS) provide a fundamentally uncorrelated source of return. 

Hence, the performance of such strategies depends mainly 

on the occurrence of insured events, which are generally 

natural catastrophes, such as hurricanes and floods. The ILS 

portfolio is built to generate the highest possible yield given a 

pre-defined loss budget. As such, the portfolio remains flexible 

and unconstrained, being able to access the most attractive 

segments depending on the market environments. Currently, the 

majority of exposures are accessed through reinsurance deals, 

while retrocession agreements also constitute a meaningful 

portion of the overall allocations. Lastly, the US East Cost wind 

and US West Coast earthquake are the two largest aggregated 

risk positions in the portfolio.

Strategic allocation alternative income portfolio

As of 30 April 2020
Source: LGT Capital Partners
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Liquid alternatives

The remaining 25% of the overall fund is allocated to liquid 

alternative strategies, trading traditional markets such 

as equities and fixed income across the globe with both 

innovative discretionary and quantitative approaches. These 

two strategy groups are accessed through both external 

managers, accounting for about 60% of the allocation, and 

internal trading strategies, which account for the remaining 

40%. By allocating to both external and internal strategies, the 

portfolio is able to harvest the main return premia in a highly 

cost-effective way, while still allocating to niche and hard-to- 

access strategies. As a group, liquid alternative strategies’ main 

roles are to deliver single-digit returns over a market cycle, to 

add resilience during periods of crisis and last but not least, 

to contribute to the overall portfolio liquidity, which is limited 

among private alternative assets.

Systematic strategies account for approximately 60% of the 

liquid alternatives portfolio and among these, the majority of 

assets are allocated to strategies such as alternative risk premia 

and quantitative macro strategies. The portfolio also includes 

niche strategies such as an artificial intelligence-based news 

based trading algorithm and a defensive strategy, which is 

managed internally and is able to deliver conditional tail risk- 

protection by trading safe haven assets. More precisely, it is 

designed to mitigate equity drawdowns by delivering a dynamic 

low or negative correlation to equities without the typical 

performance drag associated with option-based funds.

The remaining 40% of the liquid alternatives portfolio is 

discretionary and fundamentally oriented, allocating to high 

conviction managers targeting absolute returns over a market 

cycle with limited market exposure. The portfolio is diversified 

across sectors geographies and different trading styles. About 

40% of the allocation is to discretionary equity strategies that 

select stocks based on fundamental analysis. Sector specialists, 

who for example seek to identify pricing inefficiencies in 

specific sectors, or managers focusing on a specific geography 

add up to another 35% of the portfolio.

Strategic allocation liquid alternatives portfolio

As of 30 April 2020
Source: LGT Capital Partners
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Balancing liquidity, returns and risk

Building a multi-alternatives allocation is not a simple task, as an 

investor has to balance different considerations around liquidity, 

return expectations, correlation to traditional investments and 

risk. At LGT Capital Partners, we have developed a framework 

based on different forward-looking scenarios, which allows us 

to determine the allocation to individual alternative investment 

strategies in a systematic and methodical way. As we have been 

applying this framework for both proprietary and client capital 

over many years, our approach has been tested in different 

market environments.

After an investor has decided how much to allocate to each 

asset class, one of the key challenges is the time it takes to 

ramp up the portfolio and actually get exposure to the desired 

investments. Typically, exposure to private markets is achieved by 

committing to individual managers, who then need time to find 

suitable investments and call the needed capital from investors. 

As a result, the net asset value of private market portfolios 

increases slowly and requires investors to keep committing 

in order to maintain their target net asset value. Building a 

multi-alternatives portfolio by selecting individual strategy-

specific building blocks is therefore certainly a valid approach, 

however it requires meaningful investment amounts to access 

opportunities and a long-term perspective to build up and 

sustain the desired net asset value.

As managers of the LGT Group Endowment Portfolio, which is 

managed with a long-term perspective by our investment teams 

and addresses many of the challenges discussed earlier.

By allowing access to these evergreen portfolios, the LGT Multi- 

Alternatives strategy offers investors a one-stop-shop solution to 

invest immediately and without J-curve into a broadly diversified 

multi-alternatives portfolio. The fund invests all of its assets into 

such underlying strategic portfolios, allowing investors to avoid 

the long ramp-up time mentioned before. To avoid dilution of 

existing investors, these evergreen portfolios can only grow at a 

limited and pre-determined pace, which allows our investment 

teams to plan ahead and find quality investments that are 

commensurate with the amount of new investments coming 

into the fund.

The LGT Multi-Alternatives strategy is offered as an open-ended 

structure with limited liquidity, permitting investors to redeem 

up to 10% of investments in any given month, up to 30%

in any year and fully redeem over a 37 months period. Such 

liquidity is possible due to a variety of protective layers, such as 

netting in- and outflows, underlying distribution of various asset 

classes and exposure to and liquid investment strategies.
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Summary

How has this portfolio performed historically? 

The LGT Multi-Alternatives Fund was launched in May 2019 

and gained 2.0% net of fees up to March 2020, while global 

equities, measured by the MSCI World index for example, lost 

13.5% over the same period. Moreover, it is possible to assess 

performance over a longer horizon by analyzing the track record 

of individual asset classes implemented in the strategy, which 

have mostly been invested since 2006. Such returns indicate 

that the LGT Multi-Alternatives strategy has achieved a return 

of 6.9% (net of fees), with a 5% volatility per annum. These 

returns are even more beneficial to investors given their low 

sensitivity to traditional asset classes, as demonstrated by the 

beta of the strategy to the MSCI World Equity index which is 

0.15 since 2006. 

Conclusion

The need for alternative investments is evident in light of 

current market conditions and the prospect of low yields going 

forward. Additionally, some investors look for low correlation to 

traditional investments and others seek capital growth and yield. 

While the forces driving investors towards alternative investment 

strategies are well understood, the question of how to build 

such a multi-alternative portfolio is more difficult to answer. At 

LGT Capital Partners, we have developed a robust framework 

to allocate to different alternative investment strategies on the 

basis of forward-looking scenarios.

Given the nature of illiquid strategies, there is an inherent time 

lag between investment decisions taken and the net asset value 

of an individual investment portfolio. It not only takes time 

to build the desired exposure, it also requires expertise and 

continuous investment commitments to maintain a desired level 

of exposure over time.

The LGT Multi-Alternatives strategy is a one-stop-shop solution 

offering investors immediate access to a mature and diversified 

portfolio of alternative investment strategies. It provides 

investors with a unique opportunity to co-invest together with 

the LGT Group Endowment into existing asset class-specific 

evergreen portfolios, which allow for immediate exposure, 

broad diversification and liquidity.

The strategy is a unique offering and addresses specific investor 

requirements. We are aware that not all investors seek a 

portfolio with the exact exposures of the LGT Multi- Alternatives 

Fund. Therefore, we have also used the process described in this 

paper for customized portfolio solutions addressing particular 

requirements of individual investors, such as specific return, 

volatility and beta targets. Please do not hesitate to contact us 

for further information.

Chart 9: Higher returns with less risk than traditional assets6
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Standard deviation p.a. 5.0% 13.9% 3.2% 6.6%

Sharpe Ratio 1.16 0.30 1.04 0.61

Beta vs. MSCIW 0.15 1.00 -0.07 0.46

Maximum drawdown -25.6% -50.4% -4.0% -25.3%

Drawdown length/
Recovery (months)

13/18 16/50 6/23 16/23

Source: LGT Capital Partners, Refinitive

6 Data from 1 January 2006 to 31 March 2020, in USD, net of 1% management fee and 5% performance fee over 3m USD LIBOR. The pro-forma track record is calculated based on the LGT 

Multi-Alternatives strategic asset allocation following a quarterly rebalancing strategy. Performance of asset classes relates to the actual returns of the respective carve-out components of the LGT 

Group Endowment: CMA Private Equity, CMA Alternative Income (Insurance-Linked Strategies, Private Debt and Real Estate) and Crown Liquid Alternatives (Alternative Risk Premia and Hedge Funds). 

Asset class returns are included as they became available. The track record is not representative of any investor’s experience. Only data after May 2019 relates to the monthly returns and performance 

of LGT Multi-Alternatives Segregated Portfolio. In no circumstances should these returns be regarded as a representation, warranty or prediction that the specific investment will reflect any particular 

performance or that it will achieve or is likely to achieve any particular result or that investors will be able to avoid losses. Inherent in any investment is the potential for loss. For illustrative purposes 

only. Past performance is not a guarantee, nor an indication of current or future performance. Returns may increase or decrease as a result of currency fluctuations.
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LGT Capital Partners Ltd.
Schuetzenstrasse 6
CH-8808 Pfaeffikon
Phone +41 55 415 96 00
Fax +41 55 415 96 99

LGT Capital Partners (USA) Inc.
1133 Avenue of the Americas
New York, NY 10036 
Phone +1 212 336 06 50
Fax +1 212 336 06 99

LGT Capital Partners (Ireland) Ltd.
Third floor
30 Herbert Street
Dublin 2
Phone +353 1 433 74 20
Fax +353 1 433 74 25

LGT Capital Partners (U.K.) Limited
1 St. James’s Market
London SW1Y4AH
Phone +44 20 7484 2500
Fax +44 20 7484 2599

LGT Private Debt (UK) Ltd.
1 St. James’s Market
London SW1Y4AH
Phone +44 20 7484 2500
Fax +44 20 7484 2599

LGT Private Debt (France) S.A.S
37 Avenue Pierre 1er de Serbie
75008 Paris
Phone +33 1 40 68 06 66
Fax +33 1 40 68 06 88

LGT Private Debt (Germany) GmbH
Neue Mainzer Strasse 6-10
60311 Frankfurt am Main
Phone +49 69 505060 4701

LGT Capital Partners (FL) Ltd. 
Herrengasse 12 
FL-9490 Vaduz 
Phone +423 235 25 25 
Fax +423 235 25 00

LGT Capital Partners (Dubai) Limited
Office 7, Level 3, Gate Village 10
Dubai International Financial Centre
P.O. Box 125115 
Dubai
Phone +971 4 401 9900 
Fax +971 4 401 9991

LGT Investment Consulting  
(Beijing) Ltd.
Suite 1516, 15th Floor
China World Tower 1
No. 1 Jianguomenwai Avenue
Chaoyang District
Beijing 
Phone +86 10 6505 82250
Fax +86 10 5737 2627

LGT Capital Partners (Asia-Pacific) Ltd.
Suite 4203 Two Exchange Square
8 Connaught Place
P.O. Box 13398
Central Hong Kong, HK 
Phone +852 2522 2900
Fax +852 2522 8002

LGT Capital Partners (Japan) Co., Ltd.
17th Floor Stage Building
2-7-2 Fujimi, Chiyoda-ku
102-0071 Tokyo 
Phone +81 3 6272 6442
Fax +81 3 6272 6447

LGT Capital Partners (Australia)  
Pty Limited 
Level 36 Governor Phillip Tower 
1 Farrer Place
Sydney NSW 2000 
Phone +61 2 8823 3301
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Risk Factors
Potential investors should carefully consider the 
product’s risks as detailed in the Offering Memorandum. 
The risks related to alternative investments generally in-
clude, without limitation:

Alternative investments are speculative, involve 
complex instruments, and carry a high degree of 
risk. Such investments generally involve additional risks 
including higher levels of borrowing, limited transferabi-
lity of investments, less investor protection, and less in-
formation to investors than would apply in major secu-
rities markets. An investment should only be made by 
those persons who could sustain a loss on their invest-
ment and is only suitable for professional investors.

Investments can be subject to illiquidity, meaning there 
may be no buyer or seller available when the investor 
desires to invest or divest.

The value of investments may be affected by uncertain-
ties such as political developments, changes in govern-
ment policies, changes in taxation, restrictions on for-
eign investments and currency repatriation, unfavorable 
exchange rate movements, and other developments in 
the laws and regulations of countries in which invest-
ments are made.

Global outbreaks of infectious diseases in recent deca-
des, such as swine flu, avian influenza, SARS, and Co-
vid-19, have resulted in numerous deaths and the impo-
sition of widespread quarantine measures, border 
closures, and other travel restrictions, causing social un-
rest and commercial disruption on a global scale. The 
ongoing spread of infectious diseases has had, and will 
continue to have, a material adverse impact on local 
economies and the global economy, as cross border 
commercial activity and market sentiment are increasin-
gly impacted by the outbreaks and containment measu-
res. These developments negatively impact LGT CP’s in-
vestment strategies and products, as well as the value of 
the products’ investments, portfolio companies, and 
other issuers in or through which the products directly 
or indirectly invest. Furthermore, the operations of LGT 
CP have been, and could continue to be, adversely im-
pacted, including through quarantine measures and tra-
vel restrictions imposed on LGT CP personnel or service 
providers based or temporarily located in affected coun-
tries, or any related health issues of such personnel or 
service providers. As a result, infectious disease out-
breaks can materially and adversely affect the ability of 
LGT CP to source, manage, and divest investments. Such 
outbreaks can significantly limit the ability of the firm to 
effectuate its investment strategies and achieve invest-
ment objectives.

This product may include investments in emerging mar-
kets, which present heightened risks. Emerging markets 
are located in countries that possess one or more of the 
following characteristics: heightened political instability, 
relatively unpredictable financial markets and economic 
growth patterns, and weak or inchoate financial mar-
kets. Emerging markets investments present heightened 
political risks, economic risks, credit risks, exchange rate 
risks, market liquidity risks, legal risks, settlement risks, 
market risks, shareholder risk, and creditor risk. 

Additional risks of alternative investments include: (i) 
substantial or total loss on the investment due to exten-
sive use of short sales, derivatives and debt capital, (ii) 
incentives to make investments that are riskier or more 
speculative due to performance based compensation, 

(iii) volatility of returns, (iv) potential lack of diversifica-
tion and resulting higher risk due to concentration, (v) 
high fees and expenses that may offset profits, (vi) no 
requirement to provide periodic pricing or valuation in-
formation to investors, (vii) complex tax structures and 
delays in distributing important tax information, and 
(viii) fewer regulatory requirements than registered 
funds.

Benchmarks and indices are shown for illustrative pur-
poses only, may be unavailable for direct investment, 
may assume reinvestment of income, and have limita-
tions when used for comparisons because they have vo-
latility, credit, and other material characteristics, such as 
number and types of securities, that are different from 
the product.

With respect to private market investments specifically, 
investors are required to contribute capital as and when 
requested, any default may trigger substantial penalties, 
prior distributions to investors can be recalled, seconda-
ry markets may not exist, and investors may be bound to 
lock up periods in excess of 15 years.

Risks associated with real estate specifically include, but 
are not limited to: risks associated with acquisition, fi-
nancing, ownership, operation and disposal of real esta-
te; development risk, litigation; investments through 
other partnerships and joint ventures; environmental li-
abilities; property taxes; property leverage risk; credit 
risk of tenants; lack of liquidity of investments; contin-
gent liabilities on disposition of investments; currency 
risk; hedging; counterparty risk; and uninsured losses. 
The aforementioned risks are qualified in their entirety 
by more detailed risks factors and potential conflicts of 
interest set forth in the Subscription Materials relating 
to the Venture. With respect to any “pipeline” transac-
tions described herein, there is no assurance that any 
pipeline investment will be consummated or that it will 
be consummated on the terms described herein or meet 
its projected return objectives. With respect to any emer-
ging market investments, they are located in countries 
that possess one or more of the following characteristic: 
A certain degree of political instability, relatively unpre-
dictable financial markets and economic growth pat-
terns, a financial market that is still at the development 
stage or a weak economy. Emerging markets invest-
ments usually result in higher risks such as political risks, 
economical risks, credit risks, exchange rate risks, mar-
ket liquidity risks, legal risks, settlement risks, market 
risks, shareholder risk and creditor risk.

Disclaimer
This marketing material is intended solely for the recipi-
ent (including such person’s affiliates, representative, 
advisers and subsidiaries) and may not be duplicated, 
distributed or published either in electronic or any other 
form without the prior written consent of LGT Capital 
Partners Ltd. and/or its affiliates (hereafter “LGT CP”). 
LGT Capital Partners (“LGT Capital Partners” or “LGT 
CP”) includes LGT Capital Partners Ltd., LGT Capital 
Partners (USA) Inc., LGT Capital Partners (Asia-Pacific) 
Limited, LGT Capital Partners (Australia) Pty Limited, 
LGT Capital Partners (Dubai) Limited, LGT Capital Part-
ners (FL) Ltd., LGT Capital Partners (Ireland) Limited, 
LGT Capital Partners (Japan) Co., Ltd., LGT Capital Part-
ners (U.K.) Limited, LGT ILS Partners Ltd., LGT Invest-
ment Consulting (Beijing) Ltd., LGT Private Debt (France) 
S.A.S., and LGT Private Debt (UK) Ltd. This publication is 
for your information only and is not intended as an offer, 
solicitation of an offer, public advertisement or recom-
mendation to buy or sell any investment or other speci-

fic product. Any offer or solicitation of an investment 
may be made only by delivery of an Offering Memoran-
dum to qualified investors. An investment in the product 
is not suitable for all investors. Before making any in-
vestment in this product, you should thoroughly review 
the Offering Memorandum with your financial and tax 
advisors to determine whether an investment in the pro-
duct is suitable for you in light of your investment objec-
tives and financial situation, and any applicable foreign 
currency restriction or foreign exchange controls. An in-
vestor should not rely in any way on this presentation. 

This marketing material is not intended for persons sub-
ject to legislation that prohibits its distribution or makes 
its distribution contingent upon an approval. Any person 
coming into possession of this publication shall therefo-
re be obliged to find out about any restrictions that may 
apply and to comply with them. The information in this 
presentation reflects prevailing conditions and our 
views as of this date, all of which are accordingly subject 
to change. Any opinions, estimates, statements, asser-
tions, assessments, assumptions or the like (collectively, 
«Statements») that are non-factual, projecting, conclu-
sory or forward-looking in nature, including those regar-
ding possible future events, strategies, investment op-
portunities or growth, constitute only subjective views, 
judgments, beliefs, outlooks, estimations, opinions or 
intentions of our staff, and should be regarded as indi-
cative, preliminary and for illustrative purposes only. No 
representation is made that such Statements are now, 
or will continue to be, complete or accurate in any way. 
Future evidence and actual results could differ materi-
ally from those set forth in, contemplated by, or under-
lying these Statements. Such statements should not be 
construed as an investment recommendation or advice, 
should not be relied on and involve inherent risks and 
uncertainties, both general and specific, many of which 
cannot be predicted or quantified and are beyond our 
control. In preparing this presentation, we have relied 
upon and assumed, without independent verification, 
the accuracy and completeness of all information availa-
ble from public sources or which was provided to us by 
third-party sources or which was otherwise reviewed by 
us. In addition, our analyses are not and do not purport 
to be appraisals of assets, stock or business of any un-
derlying private equity funds or any other entity.

The information contained herein is not complete, is 
subject to change, and is subject to, and qualified in its 
entirety by, the more complete disclosures, risk factors, 
and other terms and conditions contained in the Offe-
ring Memorandum. LGT CP does not provide tax advice. 
Each investor in the product should consult their own 
financial advisor, legal counsel and accountant as to fi-
nancial, tax, legal and related matters concerning their 
investment in the product prior to any decision to 
subscribe to, purchase, own, exchange or redeem such 
investments, or enter into any other transaction in rela-
tion to same. No part of this presentation constitutes 
financial, tax or legal advice to any investor. We disclaim 
without qualification, all liability for any loss or damage 
of any kind, whether direct, indirect or consequential, 
which may be incurred through the use of this publica-
tion.

Any specific product or investment referenced 
herein have not been and are not intended to be 
registered under the United States Investment 
Company Act of 1940, as amended, the United 
States Securities Act of 1933, as amended or the 
securities laws of any state of the United States.
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LGT Capital Partners Ltd.
Schuetzenstrasse 6, CH-8808 Pfaeffikon
Phone +41 55 415 96 00, lgt.cp@lgt.com

www.lgtcp.com
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